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To

All Asst,Auditor General of Coop.
Soclieties of Circles.

Subs Income recognition, Asset Classification
' and Provision-ing-adoption of 90 days

norm by U,C.Banks and Utkal Coop,Banking
Soclsty Ltd.

S Your attention is drawn to the R.B.I. Circular No.,UED
No.B & D.I, PCB.12/12.05,05/2001~2002 dt.5.10.2001 on the subject
above, wherein it has been stipulated that the 90 days norm for
income recognition of loan impairment will be extended to the
Urban$Cooperative Banks in the State from the year ending 31.3.2004
to get alongwith the international best practices and to ensure
better financial status and trahsparency.The said Circular -
instructions have already been commuhicated to you vide this office
Memo No,4034 dt,6.7.2002,

As the modified BOrm on income recognition,aééet
classification and provisioning thereof prescribed‘by R.B.I. is
t0 be adopted by the Primary Urbah Coops Banks and the Utkal Coop,
Banking Society Ltd. from the yeat ending 31,3.2004, they are to
make provisions for all such loafis remaining overdue for more than

- 90 days instead of 180 days as stipulated earlier with effect from‘

31.342004, and the gudited financial statements have to reflest the
asset classification and provisioning as per the modified né:m
prescribed by R.B.I. from the year 2003-2004.

Therefore, while examining the status of assets. of the

Primary Urban Coop. Banks and Utkal Coop.Banking Coop.Society Itd.

and making provisions on non-performing assets, the aforesaid

mod ified norms to this effect should be followed scrupulously by
the concerned auditors from the year 2003-2004. It is, therefore,
decided that the concurrent auditors have to futnish a certificate
in proof of adoption of 90 days norm for income-recognitibn,asset
classificationh and provisioning there of by the Bank(s) in the
audit répott of the_réspective U.C.Banks/Brancbes in the manner
prescribed beiowQ '
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- "Certified tl}vaﬁ“;th-e~f':8ank has‘-adOptedw_.S;O.da-ys norm for
Income recognition znd s sat classificaqign and made adequate
provision for all such io&aas rpmalnLna OVETE le for more than .
inetrncticns No.UBD No.B & D I.

I Inex

90 days as per RoB.la
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Slgnaturﬁ OF the Concurrent—
Aualuor/ :Pinal AudltOr.

. Aas such, you are all requested to 1nstruct thef
Concurrent Audltors of Urban Coope" Banks® under'your control for
dosing the needful and ensure that ‘the abOVe Certlflcate is
furnished be10w the Wwa Staﬁement of‘Concurrent/Interlm audlt
report of the con-cerned branch bank for the year 2003~04 and
onwards posltlvely. also, . .the £inal audltor of the Bank as well as
the Asste. A.G.C.S. themselves .are instructed €0 furnish a

Similar Certificate toO. this effect and the same be Eurnlshed
below the N.P.A. Statement of the Final Audlt Report Df the
woncerned Bank for the year 2003-2004. '
Yours falthﬁully:
A bt
. 1 aud 1tor Geﬂe%a»/‘:/-
‘ Coop.Sogietiess | rlsé’;)\f ;ﬂ’\'l
' = . ngl A e - ) B
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Copy fexwarduu to the Secretaries of a?l Urban Coop. -

‘Banks/chlef Execut ive of ULkal Coopﬁ_Bank1na Sgﬁlgty Itd., for
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Joint Auditor Geheral of C.85.{0).

1nformat10n and Reczssary actiun.
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